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[Appearing below is an English-language summary of "La Produccion de Oro Podria Bajar 33% Este
Ano," published in the 08/16/91 issue of El Financiero. The Spanish-language original appears in
this issue of SourceMex (09/04/91).] Serrano According to Energy, Mining and State-run Industry
Secretariat (SEMIP) forecasts, 1991 gold production is likely to drop by 33%, compared to record
output in 1988. This year's expected performance is part of a downward trend over the past decade.
For the past 10 years, neither the public nor the private sector has made any significant progress in
the development of the mining-metallurgy sector, including the mining and processing of precious
metals. Most mining industry assets are controlled by a small number of private entrepreneurs
whose primary interest is exporting raw materials rather than diversifying into products with
greater value added. Examination of strategies proposed in the 1984-1988 National Mining Industry
Program and the current National Mining Industry Modernization Program (1990-1994) provides
a glimpse of challenges facing the gold mining industry. One of the documents states that total
reserves are "unknown," while the other says the information is "not available." This and other
deficiencies are explained in part by the evident lack of interest in mining exploration investment.
According to the 1984-1988 plan, "in the 1978-1980 period, fixed gross investment in the miningmetallurgy sector increased at an average annual rate of 9%, lower than the rate for the economy
as a whole. Sectoral participation in national investment ranged between 10.9% in 1978 and 7.6%
in 1980...The proportion of resources generated by the mining sector dedicated to exploration was
much lower than in other countries." In this period, gold mining activities were limited to the states
of Durango, Guanajuato, Jalisco, Sonora and Hidalgo, result of insufficient exploration. Essentially
nothing has changed since the late 1970s. The 1990-1994 modernization program reads: "In terms
of exploration, current efforts remain insufficient to fully develop and exploit the potential of the
mining deposits...In real terms, using 1982 prices as a base, investment in exploration fell 8.3% in
the 1983-1988 period, with an average annual decline of 1.7%." Resources allocated for investment
in exploration between 1983 and 1988 represented only 6.7% of all mining sector investment
(almost 1% less than exploration investment between 1978 and 1980). For many years large private
companies protected by regulations contained in article 27 of the constitution have been the
dominant force in mining. In 1983, large private companies accounted for 49% of mining sector
GDP, compared to only 12% for small- and medium-sized companies. Since then, concentration
within the mining industry has increased, result of the privatization of state-run mining companies
and changes in legislation governing the sector. SEMIP has recognized that, due to the lack of
coordination and cooperation between state-run and private mining companies, the contribution
of large-scale infrastructure and research projects to national mining sector development has been
minimal. According to a recent report by the National Bank of Mexico (BANAMEX) titled, "Mexico,
The Mining Industry," approximately $2.1 billion in mining sector investment is required between
1990 and 1994. Of the total, 41% would be dedicated to the development of new mining projects.
Gold production, 1980-1991 (kg.) 1980 6,096 1981 6,319 1982 6,104 1983 6,930 1984 7,058 1985 7,524 1986
7,795 1987 7,988 1988 9,098 1989 8,613 1990 8,208 1991* (2,457) 1991** (6,112) * January-May. ** Annual
projection based on January-May output. Sources: Camara Minera de Mexico, and Secretaria de
Energia, Minas e Industria Paraestatal (SEMIP).
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